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This time the Nizam kept his promise, at all events in
part. On the i5th of August the Nizam's Government
completed the payment of the first instalment, more than
half, of the debt due to the British Government, namely,.
Rs. 3,408,485.11.4, leaving the balance of Rs. 3,297,702.9.2
to be paid on or before the first of October, 1851. (ibid.
page 67.) How the Nizam managed to pay this instal-
ment is not exactly known. Some of it was taken from his
private treasure and the balance by pledging some of his
jewels to the native bankers. At all events the Nizam
had shown himself in earnest, and for the present Lord
Dalhousie was content to be satisfied, and matters were
allowed to go on. Before long, however, affairs fell
into their old groove. The current pay of the Contingent
was only irregularly disbursed, and the balance of the
debt, instead of being decreased, again began to rise.
It was under these conditions that the year 1851 came to
a close. ' The Minister doubtless was in earnest in his
endeavours to carry out reforms. In internal matters,
acting under the Resident's advice, much was done, but
as regards finance he was powerless. There was no money
in the country and in the words of the old proverb it
was impossible to press blood out of a stone.

The early months of 1852 continued under the same
conditions, but an attempt was made by the Hyderabad
Government to put in a counterclaim against the British
Government as the set-off to the debt due to them.
This counterclaim arose as follows. During the forty
years which had elapsed since the Contingent Forces
had been stationed in separate cantonments, we had
neglected to pay over to the Nizam's Government certain
excise duties on liquor, which during that time had been
wrongly credited to cantonment funds. These duties
amounted to about a lakh of rupees a year, and would,